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:SECR£TARY'S MOWING 3CMHJUCT FOR JUN3 20, 1989 
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loo 1 ' CHINA: NPC SSSdIOW POSTPONED 
"jjA SESSION OF THE STANDING COMMITTEE OF THE NATIONAL 
'^EOPLE'S CONGRESS [NPC] SCHEDULED FOR TODAY HAS BEEN 
-"INDEFINITELY POSTPONED, ACCORDING TO PRESS REPORTS. THE 
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^POSTPONEMENT WAS NOT PUBLICLY ANNOUNCED BUT SURFACED WHEN 



,||A REPORTER CALLED THE NPC OFFICE. 
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-OCOMMENT: THE LEADERSHIP IS FOCUSED ON CONVENING A CCP 
^ENTRAL COMMITTEE PLENUM TO DISPOSE OF THE I SSUE F PARTY 
!3ECR£TARY-GENERAL ZHAO ZIYANG.f 
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2. CHINA: ECONOMIC CONSEQUENCES 

A SURVEY OF CHINA'S ECONOMIC SECTORS SUGGESTS THAT REAL 
ECONOMIC GROWTH THIS- YEAR WILL DECELERATE, THE BALANCE OF 
PAYMENTS WILL DETERIORATE, AND MODERN IZATI0N EFF0RTS ^ 
COME ALMOST TO A HALT. ALTHOUGH MODERNIZATION IS NOT 
ESSENTIAL FOR CHINA'S NEAR-TERM EC0N0MIC GR0WTHf „ Jg 
VITAL TO CHINA'S ASPIRATXONS TO J0 IN THE DEVELOPED WORLD 
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REFORMERS ALL 

CHINA'S CONSERVATIVE POLITICAL LEADERS ARE NOT 
ANTI-REFORM; MANY ALLIED THEMSELVES WITH DENG XIAOPING A 
DECADE AGO TO LAUNCH REFORM AND MODERNIZE THE COUNTRY. 
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CHINA' S RECORD GROWTH DURING THE PAST DECADE— AT AN 
AVERAGE ANNUAL RATE OF 10 PERCENT—DERIVES MAINLY FROM 
REFORM-INDUCED EXPANSION OF THE INTERNAL MARKET. FOREIGN 
TRADE AND INVESTMENT BEGAN ONLY RECENTLY TO CONTRIBUTE 
MEASURABLY TO GROWTH. BUT CHINA'S TECHNOLOGICAL ADVANCE 
IS IN LOCK STEP WITH EXPANSION OF FOREIGN TRADE AND 
INVESTMENT; TECHNICAL IMPROVEMENT IN MANUFACTURING, LONG 
IN GESTATION, NOW IS BECOMING APPARENT. IN THE MEDIUM 
TERM, CHINA AGAIN CAN PF.BFND MORE ON TOMFSTIC GROWTH 
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FACTORS, BUT ONLY AT THE RISK CF LOSING CAREFULLY 
NURTURED FOREIGN MARKETS AND ?BE M)MFN POM OF TECHNICAL 
CHANGE. 
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